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US Economic Growth Modest; Greece Agrees to Cut

Spending

US Fed says
» Slight improvement in consumer spending unable push growth
»  Severe snowstorms in many parts of US impacts growth
» Labour markets remains weak across US
> However, witnesses growth in manufacturing and an increase in demand for services

European leaders pledge to help Greece cope with debt problems

>

Greece promises to slash spending to pare deficit

Bank of England cut its forecast for economic growth

>

Says inflation will undershoot its target, suggesting policy makers may need to keep up their

USD 314 bn emergency stimulus

US Fed hikes FED discount rate from 0.5% to 0.75% from Feb 19
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Key Global Economic Data Releases

US
» 4Q GDP revised upwards to 6-year high of 5.9% (annualized)
» Change in non farm payroll claims drop to 20,000 in Jan’10 as against 150,000 last month

> ISM Manufacturing drops to 56.5 for Feb’10 from 58.4 in previous month

» Industrial production drops 1.7% m-o-m in Dec’09 as against rise of 1.4% a month ago
» PMI Manufacturing for Feb’10 climbs to 54.2 from 54.1 last month
» Unemployment Rate for Jan’10 remains stable over the month to 9.9%
Asia
» Japan’s GDP rises at an annual 4.6% pace in Q4
» FDIl into China climbs 7.8% to USD 8.1 bn in January 2010 from a year earlier

» Japan registers fastest growth in exports since February 1980 of 40.90% in January
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Union Budget 2010 — Growth & Fiscal Prudence

Projects FY11 GDP growth at 8.5%
Fiscal management road map encouraging

» Contains fiscal deficit at 5.5%; A commitment to bring down fiscal deficit to 4.8% in
FY12 and 4.1% in FY13

Raises disinvestment target from Rs 25,000 crs to Rs 40,000 crs

Sharp cut in net borrowings at Rs 3,45,010 crs from Rs 3,98,411 crs, would leave
enough space to meet credit needs of private sector

Decline in subsidy burden to help control fiscal deficit
Raises excise duty on petrol and diesel
Partial roll-back of the fiscal stimulus
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>
>
>
» Hike in MAT to 18% will to have impact on select corporate

Reductions in individual tax rates to result in higher consumption

Increasing focus on rural infrastructure to help in inclusive growth of economy

Articulates clear timelines for the implementation of key reforms like GST and DTC
Cut in surcharge on domestic companies to aid bottom line
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Key Economic Data Releases

GDP grows at 6% in Q3
» As against 7.9% in Q2

Industrial production
> Grows at fastest y-o0-y pace in almost
two decades at 16.8% in Dec’09 as
against 11.8% a month ago
Core sector growth rises
» 9.4% during Jan'10 compared with
6.4% last month
Exports continue to grow

> Rises 11.5% during Jan’10 to USD
14.34 bn (Rs 65,920 crs)
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Continue...

Inflation continues to surge

» To 8.56% for Jan'10 against 7.31%
for Dec’09

Rupee strengthens

» Against US dollar by 0.20% over the
month to Rs 46.09/ dollar

> Forex reserves decline by
USD 4.67 bn to USD 278.67 bn as on
Feb 19, 2010 from Jan 22, 2010

Bank credit

> Stands at Rs 30,51,676 crs as on Feb
12, 2010, rise of 0.7% over the
fortnight and 15.1% growth over the
year
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Commodity Prices Gain

Reuters Jefferies CRB Index gains Commodity Indices
> 3.5% over the month to 274.77 (% change as on Dec 31, 2009)
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Oil prices surge MCX Comdex Reuteéségfferies Gold 0il
> 9.3% over the month to USD 79.66 a
barrel
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Thank Youl

Disclaimer: This document including market update has been prepared by L&T Investment Management Limited (LTIML) for information purposes only and should not be construed as
an offer or solicitation of an offer for purchase of any securities/ instruments or any of the Schemes of L&T Mutual Fund. Market views expressed herein are for general information only
and do not have regards to specific investment objectives, financial situation and the particular needs of any specific person who may have receive this information. These views alone
are not sufficient and should not be used for the development or implementation of an investment strategy. It should not be construed as investment advice to any party. All opinions
and estimates included here constitute our view as of this date and are subject to change without notice. Neither L&T Investment Management Ltd, nor any person connected with it,
accepts any liability arising from the use of this information. The recipient of this material should rely on their investigations and take their own professional advice. Recipient of this
document should understand that statements made herein regarding future prospects may not be realized. He/ She should also understand that any reference to the securities/
instruments/ sectors in this document is only for illustration purpose. The views expressed are of LTIML, neither this document nor the units of L&T Mutual Fund have been registered in
any jurisdiction. The distribution of this document in certain jurisdictions may be restricted or totally prohibited and accordingly, persons who come into possession of this document are
required to inform themselves about, and to observe, any such restrictions.

Statutory Details: L&T Mutual Fund has been established as a trust under the Indian Trust Act, 1882 by L&T Finance Limited (liability restricted to the seed corpus of Rs. 1 lakh) with L&T
Mutual Fund Trustee Limited as the Trustee Company and L&T Investment Management Limited as the Investment Manager.

Risk Factors: Mutual funds and securities investments are subject to market risks and the NAV of the Schemes of the Fund may go up or down depending upon the factors and forces
affecting the securities market. Investment in Mutual Fund Units involves investment risks such as trading volumes, settlement risk, liquidity risk, default risk including the possible loss of
principal. Past performance of the Sponsor/AMC/Mutual Fund does not guarantee future performance of the Schemes. The Sponsor is not responsible or liable for any loss resulting
from the operation of the Schemes beyond the initial contribution of Rs. 1 lakh made by it towards setting up the Fund. The names of the Schemes/Plans do not in any manner indicate

either the quality or their future prospects and returns. There can be no assurance that the objectives of the Schemes/ Mutual Fund will be achieved. Please read the Scheme

Information Document and Statement of Additional Information carefully before investing.
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http://www.Intmtf.com/

Bangalore: 9902577577/9008655226/32952 142 Baroda: 9898598644/2351740 Bhopal: 0755-
2552452/3 Chandigarh: 9878406940/3068051 Chennai: 25307402/5 Cochin:
9895168160/6533130 Coimbatore: 9994995799/3067929/30 Durgapur: 9932241935 Goa:
9923285799 Hyderabad: 9849523638 Indore: 9826012555/4286032 Jaipur: 4043108
Jalandhar: 9872838208 Jamshedpur: 9334289963 Kanpur: 9839296100 Kolhapur:
9923539066/6614834/5 Kolkata: 66262709/66262710/66262711/66262712 Lucknow:
4003245/9838119887 Ludhiana: 9888300348 Madurai: 9865966013 Mumbai:
61366600/66104946/9821118597 Nagpur: 9372695617 Nashik: 9960025000/6611791 New
Delhi: 9811595033/66134274 Pune: 32912911/9960822206 Raipur: 4044496/9926808555
Rourkela: 9437648485 Siliguri: 2545474/9800202292 Tiruchirapalli: 9952142228 Vijayawada:
9676785656 Vishakhapatnam: 9676970777
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