bluebvtes

news that matters

Daily SIPs work bhetter in volatile markets’

Biismess Mandard

Tuesday, September 07, 2010

@ L&T Mutual Fund

Buift on strong foundations

FPublication: Business Standard, Edition: Ahmedabad/Chandigarh/DelhifkolkatafumbailPune, Journalist: Bureau, Page Mo: Section 1| 3, Location: Middle-Right, Width{cms): 8

Daily SIPs work
better in volatile
markets'

Heighticms): 35, Sizelsq.cms): 280

ANIAY SINHA, CEQ, L& T Mutual Fund, tells Neha
‘tmdey the price-to-2amings ratios of Sensex and
Tiftw looke fairty valued. Edited excerpls:
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SANJAYSINHA
CEQ, LAT Mutual Fund

Where do you see

the markets in the
short medium and

long term?

If thtee factors
Liguidity, vahistions and

EVENLS — Are Sup R
there iz a pnsgﬂﬂ%]:cg
tevisting the highs of

hefore this  finstcial  ear
etirds. Bebaeen Dn&m:iﬂ‘;ree
weats, we apect  an
antmalised return of 15
A pet cert.

Crrer five weats, two
things will guide the
tnarkets: Fist, cotpared to
the global ma:rkets, the
Indiann matkets have a
stotyy  posshilty  of
outpetfoiance, Second, £
the stmng growth trajectory

ettered  into
extends beyond  five
years, [ndian equities
will outpesform

How do price-to-
eaming= {PE) ratio= of
Sensex and Hifty look ?
&t present, we are faitly
waed We are at 17 times
the PE];Z:Ilrlﬂiln f'I?Iie financial
ar : BEIHITS
EIl:uﬂicujnau:t:iu:un for financial
year 2011-12 iz 14 times,
which is below average
éu:ump areacrild Iz.Ix:'ith Wh&:i
Bt E
last season. Dﬂ}jlr?éaﬂnigred
petspective, they are
undervalued and there
is room for more.

Are there any sectors
that have been
laggards and are
expected to bounce 7
Wie hawve a contratian
call on metals. Thiz iz an
extremely hizh-beta
sector, which  makes
trestors feel scared. But,
the International
Monetaty Fund  has
hinted at 45 per cent
gowth fior the global econ
omy. Thiz will result in

gi dematid for com-
modities. Jo, prices may
niot stay firtn.

Where do you see
the interest rate
cycle and inflation ?

Both will moderats ber yreat-
erid. The base effect wll
cogre frito play, atad with a

good Morg0 oL,
corporate expansion or the
side presswe on
shoudd  mdtigate.

Today, liguidity is ety
interest rates. With an
increase Mmoo

spmd:ng shirnidd
tates  shonald
moderate.

& What should a first-

time investor opt

for?

An rvestor shoudd

begin with a systematic -
vestment plan (BIF). Snce
WOUr icoie COMMes i
tranches, your savings must
e bt i & stvdar weay, Sart
your SIP the day ou
statt eamdnz and t till

?—iﬂw retirement.
OWEEL, the

components of an 3IP
catt  keep  changing
throughout o cateer.

& b s drvestment is
track by those who ward to
make an opportunistic
play  in  the eﬁguit;r
matket. Howewer, 1
wartt to create wealth over a
loyz tesw to covnder wflatine,

yo  itrvestmerds

a dear thalance

between different assets
classes. Dlearwaddle, wou
carl  gaitn  expertise i
stocks and then invest
ditecthy.
How do you rate a daily
SIP {DIP) versus a
monthhy SP?
DIP desls with wolatile mardet
cotuchtions. At fimes, i
vestors ate edged to en-
ter the matket hecause
of fluctuations, which
can he mastered Mtll%'
tupee-cost avera )
E.FI:II?.J, feel tha%mghgr
allocating money on a

basis, Fou ate 1t
able to capture the
tapee-cost AVEra
d‘LJI-?E! to volatility in u%]t?ag-
month, DIF iz an option
for wou When markets
become volatile, you cat
upplement yor Z[F wih
DIF or substitute it.



