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L&T Opportunities Fund

Steady track record 

appetite. Investors with a lower risk appe-
tite may take the SIP (systematic invest-
ment plan) route for optimising costs and 
managing volatility. 

Performance and strategy: L&T 
Opportunities manages to surpass the re-
turns delivered by its benchmark during 
periods of market upswing. During 2006, 
2007 and in the prolonged rally that start-
ed in March 2009, the fund has outpaced 
the Nifty comfortably, the level of outper-
formance being 15-60 percentage points. 

But during market falls, such as those 
experienced in May-June 2006, early 
2007, the fund has failed to contain down-
sides by only a marginal percentage point 
or two. But in the protracted correction of 
2008-09, it lagged the Nifty by as much as 
10 percentage points. 

The fund has more than 60 stocks in its 
portfolio, with very limited concentration 
of individual stocks. 

L&T Opportunities has had heavy 
exposure to capital goods and construction 
segments across market cycles apart 
f rom banks.  This  helped the fund 
participate well in the rallies prior to 2008. 
Stocks in these sectors took a hard knock 
during subsequent market correction. 
Cash positions were around 10 per cent of 
the portfolio even during heavy market 
volatility 
of October 2008- march 2009. 

In recent months, exposure to seeming-
ly defensive sectors such as software and 
pharma has increased. 

K.Venkatasubramanian 
Investors can retain the units of L&T 

Opportunities Fund, given its long-term 
track record in delivering steady returns. 
The fund has managed to outpace the re-
turns delivered by its benchmark over 
one-, three- and five-year timeframes. 

However, it  has not been able to 
contain  downsides  bet ter  than i ts  
benchmark during market corrections. 
Returns delivered by it are middle-of-the-
road compared wi th  peers  in  th is  
category. Over a five-year period, L&T 
Opportunities has delivered a compounded 
annual return of 20 per cent. 

While this compares favourably with 
funds such as UTI Opportunities and Tata 
Equity Opportunities, others such as Re-
liance Equity Opportunities, DSPBR Op-
portunities and Kotak Opportunities have 
managed better returns. By taking signif-
icant midcap stocks exposure of around 
35-45 per cent of overall portfolio, the 
fund has gained from rallies in this seg-
ment , while increasing its risk profile. 

While smaller asset size may help high-
er manoeuvrability, it also means a low 
base to absorb transaction costs of churn-
ing. This may have deterred the fund from 
making adept switches when good options 
were available. L&T Opportunities maybe 
suitable for investors with a medium risk 
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Statutory Details: L&T Mutual Fund has been established as a trust under the Indian Trust Act, 1882 by L&T Finance Limited, Sponsor/ Settlor 

(liability restricted to the seed corpus of Rs. 1 lakh) with L&T Mutual Fund Trustee Limited as the Trustee Company and L&T Investment 

Management Limited as the Investment Manager.  

 

Risk Factors: All investments in mutual funds and securities are subject to market risks and the NAV of the Schemes of the Fund may go up or 

down depending upon the factors and forces affecting the securities market. Investment in mutual fund units involves investment risks such as 

trading volumes, settlement risk, liquidity risk, default risk including the possible loss of principal. Past performance of the 

Sponsor/AMC/Mutual Fund does not guarantee future performance of the Schemes. The Sponsor is not responsible or liable for any loss 

resulting from the operation of the Schemes beyond the initial contribution of Rs. 1 lakh made by it towards setting up the Fund. The name of 

the Schemes/Plans/Mutual Fund do not in any manner indicate either the quality of the Schemes or its future prospects and returns; and are 

only the name of the Schemes/Plans. There can be no assurance that the objectives of the Schemes/Plans/Mutual Fund will be achieved. 

Schemes specific risk factors: Investment in the Schemes shall be subject to various risks including but not limited to risk associated with: 

Investment in Equity and Equity related Instruments & Fixed Income Securities such as Performance Risk, Credit Risk, Reinvestment Risk, 

Interest Rate Risk, Investment in Derivatives, Securitised Debt, etc. Please read the Scheme Information Document and Statement of Additional 

Information carefully before investing. 

 

 

Investment objective and classification: L&T Opportunities Fund (an Open Ended Growth Fund): The Scheme will invest mainly to generate 

long term capital appreciation from a diversified portfolio of equity and equity related securities. The fund will invest in a universe of stocks, 

which will be identified using fundamental analysis. The fund will invest in a portfolio of both value and growth stocks. The strategy will be to 

build up diversified portfolio of quality stocks, with medium to long term potential 

Load Structure: L&T Opportunities Fund: Entry Load – Nil. Exit Load - 1% if redeemed ≤ 1 year; Nil - if redeemed > 1 year 

Terms of Issue: Units of the Schemes are being offered at NAV based prices, subject to the prevailing loads. The AMC calculates and publishes 

NAVs and offers for sale, redemption and switch outs, units of the Schemes on all Business Days, at the Applicable NAV of the Schemes. 

 

This article including market update has not been prepared by L&T Investment Management Limited (LTIML) and is available for information 

purposes only; further it should not be construed as an offer or solicitation of an offer for purchase of any securities/ instruments or L&T 

Opportunities Fund or any other Schemes of L&T Mutual Fund. Market views expressed herein are for general information only and do not 

have regards to specific investment objectives, financial situation and the particular needs of any specific person who may have receive this 

information. These views alone are not sufficient and should not be used for the development or implementation of an investment strategy. It 

should not be construed as investment advice to any party. All opinions and estimates included here are subject to change without notice. 

Neither LTIML, nor any person connected with it, accepts any liability arising from the use of this information. The recipient of this material 

should rely on their investigations and take their own professional advice. Recipient of this article should understand that statements made 

herein regarding future prospects may not be realized. He/ She/ It should also understand that any reference to the securities/ instruments/ 

sectors/ L&T Opportunities Fund/ any other Schemes of L&T Mutual Fund in this article are only for illustration purpose and are NOT stock/ 

sector/ units recommendations from LTIML or any of its associates. Any performance information shown refers to the past should not be seen 

as an indication of future returns. The value of investments and any income from them can go down as well as up. The units of L&T Mutual 

Fund have not been registered in any jurisdiction. The distribution of this article in certain jurisdictions may be restricted or totally prohibited 

and accordingly, persons who come into possession of this article are required to inform themselves about, and to observe, any such 

restrictions. Past performance of the Schemes of L&T Mutual Fund may or may not be sustained in future and is not a guarantee of future 

results. 

 

L&T Finance Holdings Limited (indirect Holding Company of L&T Investment Management Limited) is proposing, subject to market conditions and 

other considerations, to make a public issue of securities and has filed a Draft Red Herring Prospectus (DRHP) with the Securities and Exchange 

Board of India (SEBI). The DRHP is available on the website of SEBI at www.sebi.gov.in and the respective websites of the Book Running Lead 

Managers at www.jmfinancial.in, http://www.online.citibank.co.in/rhtm/citigroupglobalscreen1.htm, 

http://www.hsbc.co.in/1/2/corporate/equities-global-investment-banking, http://www.barclayswealth.com/india-offerdocuments.htm, 

http://www.credit-suisse.com/in/ipo/ and www.equirus.com. Investors should note that investment in equity shares involves a high degree of risk 

and for details relating to the same, see ‘Risk Factors’ in the aforementioned DRHP. 

 

 


